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NEW YORK F. P. A. LUNCHEON DISCUSSION 
Saturday, November 21, 1925, at 12:45 
HOTEL ASTOR 
Subject: 

THE SIGNIFICANCE OF LOCARNO 


Speakers: 
Mr. JAMES G. McDONALD 
MLLE. LOUISE WEIss 
It is hoped to have also an interpretation 
from the German point of view. 


Miss CHRISTINA MERRIMAN will preside. 


Entered as second- 
class matter December 
2, 1921, at the Post 
Office at New York, 
N. Y., under the act 
of March 3, 1879. 


AMERICA LEADS AT PEKING 


OURAGEOUS action has been taken 

by the American delegates to the 
China Customs Conference. Not content 
with the mere granting to China of tariff 
autonomy in principle—to which fortu- 
nately all the Powers have assented—the 
United States has brought forward specific 
proposals for making that principle effec- 
tive: 

1. That China be authorized to levy a 2% 
per cent. surtax, effective on all goods, Febru- 
ary 1, 1926, and a 5 per cent. surtax, effective 
not later than July 1, 1926, on certain luxuries 
to be listed immediately. (Both surtaxes are 
contemplated by the Washington treaty.) 

2. That provision be made for the levying 
of these surtaxes in full at the land frontiers. 
(This looks to the prevention of special agree- 
ments between China and Russia, and is in 
accord with the Washington treaty.) 

3. That a new treaty be made which shall 
provide that: 

(1) Three months after the treaty comes into 
force, China may, until tariff autonomy be- 
comes effective, levy new and uniformly en- 
forced duties at rates from 5 per cent. (the 
present rate) on imports and exports to 12% 
per cent. and 7% per cent. respectively. (This 
would grant more than was contemplated in 
the MacKay treaties.) 

(2) Land frontier duties shall be the same as 
maritime. 

(3) The resulting increased customs revenues 
shall be held by the customs administration, 
and used for: f , 

a. Compensation to the provinces in lieu 

of likin; b. Payment of rebate charges; c. 

Refunding of unsecured debts; d. Admin- 

istrative expenses of the Central Government. 
(4) Likin and related internal taxes which 
may be agreed upon shall be abolished. 

(5) For the purpose of abolishing likin, funds 
from the customs shall be apportioned among 
the provinces in lieu of likin. 

(6) Collections of likin in violation of the 
treaty shall be refunded in full by the cus- 
toms administration. 2 
(7) Subject to the fulfilment of the provis- 
ions contained in 8, 4, 5 and 6, the restrictions 
on China’s tariff shall terminate, and the Chi- 
nese national tariff shall come into force Janu- 
ary 1, 1929. : 
(8) A plan shall be devised whereby this 
treaty may be reasonably expected to go into 
effect promptly after signature. 


(9) If the treaty is not ratified by a majority 
of the parties before January 1, 1928, a con- 
ference shall be convened May 1, 1928, to 
determine whether likin has been abolished, 
and to negotiate the necessary further agree- 


ments. 

The American suggestions differ prin- 
cipally from the Chinese proposals* in 
that the interim provisions are much less 
extensive, and the coming into force of 
the Chinese national tariff on January 1, 
1929 is made conditional upon China’s ful- 
fillment of several undertakings. 


Japan has consistently, and with some 
lack of tact, presented a different plan, 
the essentials of which are that China shall 
recover the exercise of tariff autonomy as 
follows: 

1. The Chinese shall establish immediately 

a national tariff law and accompanying sched- 

ule, to be put into force within three years and 

upon the abolition of likin. 


2. During the interim, China may levy sur- 
taxes authorized by the Washington treaty. 

3. During the same interim, China shall con- 
tract with the several Powers, treaties which 
may incorporate reciprocal conventional tariff 
duties to be applied on certain special articles 
if so desired by both parties. 


The core of these suggestions is con- 
tained in the provision for special tariff 
arrangements between China and the var- 
ious Powers. It is distinctly in contrast 
with the Chinese and American proposals 
which wculd unquestionably deal a very 
severe blow to Japanese trade with China. 


Aside from recognizing tariff autonomy 
in principle, the British delegates have 
thus far been displaying innocuous cor- 
diality with the assurance that they are 
“willing to submit for the ratification of 
their government such further measures 
as may be devised and agreed upon at 
this conference with a view to insuring 
within a reasonable period the full reali- 
zation of China’s claim to complete liberty 
of action in matters relative to her tariff.” 


* News Bulletin, Vol. [TV., No. 61, October 80, 1925. 
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Meanwhile, as policies tend to clash in plebiscite. The plebiscite was provided 
China, many business interests in America for under President Coolidge’s arbitral] 
are mobilizing to oppose liberal action by award, accepted by both parties. The FORE! 
the United States Government in the be- award aroused bitter feeling in Peru, E 
lief, as stated by the Chamber of Com- where it was alleged that the present 9 LAs 
merce of the State of New York, “that Chi- domination of Chile in the disputed terri. 
nese interests will be served best and tory would prevent a free expression of Jas. G. | 
order more quickly restored by the main- opinion. a, 
tenance intact of all covenants now in force . > Z .__| Members 
until the people of China have demon- HE arrival in this country of Italian) ———— 


strated their ability to establish and sus- and Roumanian Commissions to nego-| Vol. V> 


tain peace in their country, justice in their 
courts, and to afford adequate protection 
to foreign residents.” This movement, 
which follows the general British view of 


tiate the funding of the debts of their 
respective countries to the United States 
makes the following information timely :* 

Countries which have funded their debts 
to the United States: 


the problem, will probably be strengthened , An 
by the alarming renewal of civil strife in Countries eaee st eae will | 
China. RAYMOND T. RICH. Belgiumt $ 416,904,160, reaue 

The French Mandate In Syria* Czechoslovakiat+ 115,000,000 from 

HE French reply to the Syrian upris- Esthonia; 13,830,000 

ing, which has now reached grave pro- Finland — 8,910,000 
portions involving almost the whole ter- Great Britain 4,554,000,000, === 
ritory east of the Lebanon, has been to Hungary 1,972,883 | 
substitute a civil for a military official as Latviay_ Race 5,775,000) ——— 
High Commissioner for Syria. The re- Lithuania 2000000... 6,045,225 H 
cent appointment to this post of Senator Poland 178,560,000 as 


Henri de Jouvenel, editor of le Temps, 


Principal debts to the United States still 


itialec 
formerly French delegate to the League of unsettled: Locar 
Nations, has been greeted in certain sec- Armenia ........................ $ 14,959,479 fiuenc 
tions of the press as the inauguration CC 94x, ie 30,559,750, Rhine 
a new era in the mandated territory, and France susssee, 4,210,556,948} made 
much has been made of the announcement Greece .._—sai_i..e......... 17,625,000} mean 
that the new High Commissioner will hold [taly oo... ocooccccecceteeeee. 2,138,543,852) Tw 
an open court in Damascus, where oppor- Jugoslavia .0..00.0.000000.00........ 65,414,997) half 
tunity will be given for the expression of Liberia................................ 32,768, charg 
the popular will, in accordance with which Nicaragua .............................. 84,090 saille 
subsequent legislation will as far as pos- Roumania ............................ 46,508,661, 16, s 
sible be framed. i (TE 256,083,232, The 
In other quarters, however, great doubt ; . ; begin 
is felt as to the practicability of Senator The disclosure of Brigadier General or bi 
de Jouvenel’s scheme for “pacification and John Charteris, who was Chief of Intelli- force 
consolidation of the mandate.” It is gence of the British Army during the war, blenz 
thought that the two terms, compatible in a speech on British war propaganda reduc 
six months ago, have become mutually October 21 throws a lurid light on the the p 
exclusive as a result of the events of the methods used to stimulate a nation to sons 
last four months. The former demand for hate. General Charteris explained how, vaca’ 
autonomy has now become a more vehe- by faking photographs, he invented the prese 
ment demand for independence and this story that the Germans during the war the 
the French Government does not appear’ were boiling down the bodies of their dead Gern 
to be prepared to meet. Senator de Jou- to utilize the fats for fertilizer. This exce} 
venel put the matter concisely when he atrocity tale was then spread through natu 
said of the Syrian mandate: China in order to antagonize that country mini 
The idea that France could abdicate and against Germany through the Chinese facil 
demand discharge from the task must be en- reverence for ancestors nifie: 
tirely excluded. If we declared ourselves in- The Labor Party i : ki : f Bri 
capable to succeed in progressively educating ine Labor rarty 1s making an issue 0 rit 
these peoples, we not only would seriously com- this matter and a question concerning it bass: 
promise in the Orient our prestige and that of is to be asked in the House of Commons. ence 
friendly nations but a Eg = injure —_ tech: 
pean interests as well. © imagine such a ’ “ 
Fenouncement, it would be necessary to lose ,.,k’Zurone Nowvele for October 24 has pub. Pow 

a Ses ‘ 

ee of ae?’ won treaties, including the Final Act, the Treaty Ce 

- <. . of Mutual Guarantee, the Arbitration Treaties 
Notes between Germany and her eastern and west- Mov 
HE news that Chile has accepted the a a 4 nga a with why po ress 
and Czechoslovakia, and the draft note to Ger- 

guarantees proposed by General Persh- many interpreting Article XVI. of the League an 
ing and approved by the Plebiscite Com- Covenant. A limited number of copies may be | NOt 
mission encourages the hope that a fair procured from the F. P. A. Nov 


vote may be insured in the Tacna-Arica 


—_—— 


* News Bulletin, Vol. IV., No. 52, November 6, 1925. 


* From Treasury statement as of October 26, 1925. 
+t Funding Agreements concluded but not approved by 
Congress. 
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